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All Trustees 
 
By email only 

Our Ref OPC 
 
31 July 2014 

 
 
 
 
Dear Trustee, 
 
Accounts from original and replacement trustees 
 
As advised in the ‘Dear Trustee’ letter dated 27 April 2012, when a replacement 
trustee is appointed or elected under Section 28 of the Bankruptcy (Scotland) Act 
1985 (as amended) (the Act), any accounts due covering that period should be 
split between the original and replacement trustee. 
 
Having considered this issue further, The Accountant is of the view that the current 
process can place an unnecessary burden on trustees where replacement trustees 
have been appointed under Section 28 of the Act.   
 
Section 28(6)(b) of the Act states that the replacement trustee “may require the 
former trustee to submit the trustee’s accounts for audit”.  
 
The majority of requests for replacement trustees are from insolvency practitioners 
within the same firm and are submitted in accordance with section 28(1) of the Act.  
Given that the Act is not prescriptive on the requirement for the former trustee to 
submit accounts for audit, The Accountant requests that the following procedures 
be adopted: 
 
Appointment of a replacement trustee: 
 

 the original trustee should only submit their account for audit if requested to 
do so by the replacement trustee and the accounting period should be 
amended accordingly 

 if the replacement trustee does not require the above the accounting period 
will not be amended and they will be responsible for the submission of the 
account for any outstanding period of the original trustee 
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The procedures for the election of a replacement trustee, in accordance with 
Sections 25 & 26 are not impacted by the above change in practice.  A summary of 
this is set out below: 
 
Election of a replacement trustee: 
 

 any current accounting period should be amended between the original and 
replacement trustee from the date of the interlocutor appointing the 
replacement trustee 

 the original trustee shall submit their account for audit within 3 months of 
the interlocutor appointing the replacement trustee 

 the replacement trustee will submit their account from the date of the 
interlocutor to the current end date 

 
I would be grateful if you could please bring this letter to the attention of all your 
staff who are involved in the administration of cases. 
 
These changes will be reflected in a future amendment to AiB Notes for Guidance. 
 
Yours faithfully 

 
Alex Reid 
Head of Operational Policy & Compliance 
 
 


