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This booklet provides general information on the Debt Arrangement 

Scheme (DAS) and is not intended as a full statement of the law.

DAS is a statutory scheme introduced by the Scottish Government 

to help people repay their debt(s) over an agreed period of time 

without the threat of court action by creditors. On completion of 

a Debt Payment Programme (DPP) under DAS, creditors receive a 

minimum of 90% of the money owed to them.

A person who owes money to creditors may already have applied 

for a DPP under DAS. If they have applied for, or intimated that they 

intend to apply for a DPP under DAS, then their details are recorded 

on the DAS Register and they are protected under Scottish law from 

enforcement action to recover any debts. 

You should check the DAS register prior to considering any action 

to recover a debt you are owed to prevent you incurring any 

unnecessary costs.

The DAS register is a free Scottish public register of DPPs. This can be 

found at: https://services.aib.gov.uk/dasregister

The main legislation relevant to DAS is the Debt Arrangement and 

Attachment (Scotland) Act 2002. Further information on DAS and all 

related legislation and publications are available on the DAS website 

at: http://www.dasscotland.gov.uk/help-centre/creditors
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1. DEBT ARRANGEMENT SCHEME

“  Debt Arrangement Scheme - DAS is 
the only official government debt 
management scheme in Scotland.”
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1.1 What is DAS?
Business DAS is a statutory debt management tool introduced by the 

Scottish Government to help a business in debt repay their creditors.

A business is defined as being a ‘legal person’ or ‘other entity’ which 

is a partnership, a limited partnership, a trust, a corporate body other 

than a company registered under the Companies Act 2006 or an 

unincorporated body of persons.

Business DAS only applies to a business established in Scotland. 

However, if you are a creditor elsewhere in the UK, or even abroad, 

you can be involved in a debt payment programme (DPP) because 

the debtor – the business who owes you money – was established in 

Scotland.

Under business DAS, a debtor can apply for a DPP which allows 

them to repay their debts based on their disposable income. A 

programme can only last for a maximum of 5 years. You will then 

receive regular payments towards the debt(s) owed to you under 

terms agreed in the DPP.

When a money adviser submits the application for a DPP to creditors 

for approval, all interest, fees, penalties or other charges owed by 

the debtor are frozen and no form of enforcement action can be 

taken to recover debts included in the DPP.

1.2 What are the advantages of DAS?
     DAS provides you with assurance that the debtor is co-operating 

and has committed to repay their debts.
     DAS ensures your interests are considered when assessing a 

debtor’s suitability to enter the scheme.
     DAS ensures you receive regular payments for the debt(s) owed 

to you.
     Unlike other forms of debt recovery, on completion of a Debt 

Payment Programme under DAS you will receive a minimum of 

90% of the money owed to you. 



1.3 Who is involved?
Debtor: For the purposes of business DAS a debtor is described as 

being a legal persons, a trust or unincorporated body of persons, 

i.e. a partnership, limited partnership or a corporate body (other

than a company registered under the Companies Act 2006).

Throughout this publication debtors who are described as above will

be referred to as business DAS cases. For business DAS to be eligible

the following criteria must apply.
     The debtor must pay all debts within 5 years of the date of the 

application.
     The debtor must continue to trade, where trading, or otherwise 

operating.
     The debtor must have received money advice from an 

approved DAS money adviser. 
     The approved money adviser must be able to provide a 

declaration of viability, which says the proposed programme has 

a reasonable prospect of being completed. 
     All partners, general partners, trustees or authorised persons must 

agree to the programme.
     The debtor must declare all assets (during the programme there 

will be restrictions on the sale of non-trading assets, unless for the 

benefit of creditors).

Creditor: You as the individual or organisation owed money by the 

debtor.

DAS Approved Money Adviser (a money adviser): An individual 

who provides debt management advice to a debtor. For business 

DAS the money adviser must be qualified to act as an Insolvency 

Practitioner. 

DAS Administrator: The Accountant in Bankruptcy (A Scottish  

Government Official) who oversees the administration of every DPP.

Payments Distributor: An organisation who distributes money 

received from a debtor via a DPP to their creditors.
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1.4 How are debts repaid in a DPP?
Under a DPP the debtor commits to making a regular payment 

to a payments distributor to allow their outstanding debts to be 

repaid. The payments distributor will contact you to arrange how 

that  money will be credited to you. The payments distributor then  

distributes payments on a pro-rata basis to each of the debtor’s 

creditors for the agreed period of the DPP.

The debtor is required to repay all the outstanding debt included in a 

DPP, however, fees for the application and distribution of repayments 

will be deducted by the payments distributor before each instalment 

is paid to you.  

The Debt Arrangement Scheme (Scotland) Regulations 2011  

specify the maximum fees that can be charged by both the DAS  

Administrator and the payments distributor. The DAS Administrator 

fee is 2% and the payment distributor fee must not be more than 8% 

of the sum due to be paid to a creditor via the distributor. Therefore, 

if a debtor fully completes the DPP under DAS, creditors will receive a 

minimum of 90% of the debt owed to them.  

Upon completion of the DPP, the debtor cannot be held liable for 

any further payments towards debt(s) included in the DPP, as well as 

any interest or charges which would have accrued after the date of 

application.

1.5 Can a debtor apply as an individual?
A debtor may still apply for DAS as an individual if they have 

applied or have had approved a DPP under business DAS. However 

the individual DPP must not include any of the same debts. Any 

individual application would be dealt with as a separate entity.
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2. UNDERSTANDING THE PROCESS

“  Understanding the process – For a 
fully completed DPP, you will receive 
a minimum of 90% of the money 
owed to you.”
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2.1 How does it work?
To apply for a DPP under DAS, a debtor must approach a money 

adviser to work out if a DPP is a feasible option and in the best 

interests of the business. 

If DAS is an appropriate solution the money adviser will propose a 

payment programme based on the circumstances of the business 

and agree a reasonable period of time over which the payments will 

be made to you and other creditors.  

A DPP will only be considered after the money adviser has reviewed 

the debtor’s debts, income and expenditure and confirmed 

details of outstanding debts with creditors. The money adviser 

will then contact you and the debtor’s other creditors to explain 

that the debtor is unable to meet their contractual obligations 

(accompanied by a signed mandate authorising them to act on the 

debtor’s behalf and a declaration of viability for the proposed DPP). 

As their creditor, the money adviser will ask you to confirm the 

information they have regarding the debt(s), including confirmation 

of the outstanding balances of the debt(s), contractual payments 

and details of existing payment protection etc. 

At this stage, neither party are committed to the DPP. 

The debtor can notify the DAS Administrator of their intention to 

apply for a DPP under DAS. This act of intimation gives the applicant 

protection from action by creditors to enforce payment of any 

debt(s) for an interim period of up to 6 weeks immediately prior to 

the submission of a DPP application.

You will be notified of a debtor’s application in the form of a DPP 

proposal. 



2.2 What is in the DPP proposal?
The notification process will provide you with confirmation of the 

amount due to you by the debtor and include a payment proposal 

that will allow you to decide whether you accept or reject the proposal. 

This information should clearly state:
   the total amount the debtor owes you;
   the amount you will receive in each instalment;
   the frequency of the proposed payments to you; and
   the proposed length of the DPP.

A declaration of viability will be provided by the money adviser.

You are required to respond to this notification within 21 days from the 

date of the notification. If you do not respond to the proposal within 21 

days you will be deemed to have consented to the terms of the DPP.

Responses can be made either in writing to the DAS Administrator.

You may request the DAS Administrator to investigate the value 

of your debt(s) included in the DPP if you believe that the details 

contained in the proposal are inaccurate.

2.3 What happens when a DPP is approved?
If all creditors consent to the DPP (or are deemed to have 

consented) or where the DAS Administrator approves the DPP under 

the Fair and Reasonable test criteria, you will be notified of the 

approval. This will confirm the amount and frequency of payments 

and include information on the payments distributor.

From the date the DPP is approved, you must:  
    cease any planned enforcement actions;
    stop any correspondence with the debtor seeking payment for 

the debts in the DPP whilst the DPP is on-going;
    not attempt to persuade the debtor to withdraw from the 

programme or make additional payments;

9
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    make additional payments in respect of a debt included in the 

programme; and
    upon request provide necessary information to assist the  

management of the DPP.

From the date the DAS Administrator or money adviser submits the 

application for a DPP to creditors for approval you must freeze all 

interest, fees and charges on the debts in the DPP.

2.4 What happens when a DPP is rejected?
You will be notified if the DAS Administrator rejects the DPP. 

The debtor will be advised to seek further money advice and may 

consider alternative debt management or debt relief options such 

as bankruptcy or a protected trust deed. The DAS Register will be 

updated with the notice of rejection. You may apply for a review of 

this decision (see section 2.9).

During a review period the debtor will be protected from diligence 

from creditors.

At this time you will be able to consider whether further enforcement 

action to recover debts is appropriate. You may also apply interest, 

fees and charges on the debts included under the rejected DPP 

proposal as per your terms and conditions.

2.5 Consenting to a DPP
If you are named as a creditor in a DAS case you will receive a copy 

of the DPP proposal in writing.

You will be asked to: 
    Consent to the proposal; or

    Reject the proposal – it would be helpful to include any reasons 

why you are rejecting the proposal in the event that the DPP is 

considered under the Fair and Reasonable test.



2.6 What if creditors do not consent to a DPP proposal?
One or more creditors can reject the terms of the DPP proposal. 

If you do not agree with the DPP proposal you should inform the DAS 

Administrator or the DAS approved money adviser of your objection 

in writing, as soon as possible.

The DAS Administrator can still approve a DPP where creditors 

have not consented. They can do this by applying the Fair and 

Reasonable test.

2.7 What is the ‘Fair and Reasonable’ test?
The Fair and Reasonable test is the criteria that the DAS Administrator 

will use when deciding on whether to approve or reject the DPP 

application. The Fair and Reasonable test will only be applied where 

one or more creditors have rejected the proposal being offered by 

the debtor.

In considering whether to approve or reject a DPP the DAS 

Administrator must take into account:
   the total amount of debt; 
   the total period of time for the proposed payment plan; 
   the method and frequency of payments;
   the extent to which the creditors have consented;
   any other views from the creditor; 
   comments made by the debtor’s money adviser;
   any previous DPP application; and
   any other relevant factors.

2.8 Completion of a DPP
A DPP reaches its conclusion when:

    the debtor makes all payments as agreed in the DPP; or
    the debtor makes a lump sum payment equivalent to all 

outstanding payments due; or
    all creditors in the programme agree in writing to complete the 

DPP prior to the scheduled end. 
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At this stage, the debtor cannot be held liable for any further 

payments towards debt(s) included in the DPP, as well as any interest 

or charges which would have accrued after the date of application.

2.9 Reviews and Appeals
A creditor named in the application for a DPP may, on any 

ground which may be raised in an appeal to a sheriff, apply to 

the DAS Administrator for a review of a decision taken by the DAS 

Administrator to:
    approve, refuse or revoke a DPP;
    determine a debt in a DPP;
    attach a discretionary condition in DPP; 
    dispense with creditors consent; and  approve or
    refuse a variation.

A debtor may, on any ground which may be raised in an appeal to 

a sheriff, apply to the DAS Administrator for a review of a decision 

made by the DAS Administrator to:
    refuse a DPP application;
    determine a debt in a DPP; 
    attach a discretionary condition to a DPP;
    approve or refuse a variation; 
    revoke a DPP.

Request for reviews must be sent directly to the DAS Administrator 

within 14 days of the date of the original decision made by the DAS 

Administrator. 

If the decision is not changed at the review stage the creditor or 

debtor may appeal to the sheriff on a point of law within 14 days of 

the review decision. The decision made by the sheriff is final. 

12
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3. CHANGING A DPP

“   Changing a DPP – The terms of a 
DPP may change if the individual’s 
circumstances change. If payments 
are deferred or adjusted, the length 
of the DPP will adjust as well.”
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3.1 Can the terms of the DPP change?
Within the lifetime of the DPP there will be times when the debtor’s 

circumstances change. The DAS legislation allows the debtor, you 

as a creditor or a money adviser acting on behalf of the debtor to 

apply to the DAS Administrator to vary the approved DPP. Where a 

money adviser acting on behalf of a debtor submits an application 

for variation, they must also produce a declaration of viability. 

Creditors would be advised of any variation request and asked 

to consent to this, the DAS Administrator may conduct a fair and 

reasonable test to decide the outcome of a variation if creditors do 

not consent or there is deemed consent.

Variation can result in one or more of a number of changes:
   the amount you receive might be increased;
   the amount you receive might be reduced;
   the length of the DPP might be reduced;
   the length of the DPP might be increased; or
   a new condition might be attached to the DPP.

The DAS Administrator will only accept an application to agree to a 

variation in the following circumstances:
    where all parties agree that the programme should be varied; or      
    where there has been a material change of circumstances 

which may include an increase or decrease in the debtor’s 

income; or
    where the debtor and creditor agree that there is no longer a 

debt to be repaid; or
    where a debt due at the date of the agreed DPP was omitted or 

overlooked; or
    where a future debt, not quantifiable at the date the DPP was 

agreed, becomes due; or
    the debtor required emergency credit to pay for, emergency 

repairs, funeral costs etc; or
    where the revised period of the DPP does not exceed 5 years.  



An application for a variation to a DPP for any other reason will 

only be considered under exceptional circumstances by the DAS  

Administrator. On receipt of the application, the DAS Administrator 

will consider the request, taking into account the views of the debtor, 

creditors, money advisers or any other relevant factors and make a 

decision to approve or reject the variation. The DAS Administrator will 

then notify all parties in writing of the decision and the reason(s) for 

this decision.

3.2 What happens if a DPP is revoked?
The DAS Administrator will automatically revoke a DPP if the debtor 

applies and is awarded bankruptcy, signs a trust deed which 

becomes protected or on the death of the debtor. The debtor’s 

details will be removed from the DAS Register and recorded instead 

in the Register of Insolvencies.

If the DPP is revoked, the DAS Administrator will notify all parties in 

writing. The debtor will be liable for all interest, fees, penalties and 

other charges that would have been payable had the DPP not been 

approved. 

There are a number of grounds where the debtor, a money adviser 

acting on behalf of the debtor, or a creditor in the DPP can apply to 

revoke a DPP.

These grounds include where:

     a debtor has failed to satisfy the conditions of the DPP; or

     the debtor has missed the equivalent of payments due over a 2 

monthly period and a further payment is due; or

     the debtor has made an untrue statement when applying for 

DAS or variations to their DPP; or

     the parties involved in a joint DPP have separated.
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The application for revocation must be made on a statutory form 

and sent to the DAS Administrator for consideration. The DAS 

Administrator will notify all parties if they intend to revoke the DPP, 

giving them a period of at least four weeks in which to feedback any 

comments to the DAS Administrator.

The DAS Administrator will consider the following factors when 

considering whether to revoke the DPP:
    the nature of the failure or untrue statement; 
    whether the application complies with the grounds listed above;  
    any factors that indicate whether or not the programme will be 

successful;
    any other factors for consideration.

All parties will be given notice of the DAS Administrator’s decision. 
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4. ACCESS TO FURTHER CREDIT

“   Access to further credit – A creditor 
must not extend further credit to a 
individual in a DPP, and the individual 
must notify a creditor if they are in a 
DPP.”



4.1 Can a debtor obtain more credit under DAS?
Generally, a creditor must not extend further credit to a debtor whilst 

the debtor is in a DPP. The debtor must notify a creditor if they are 

in a DPP. However, it is always advisable to check the DAS Register 

prior to considering future credit agreements. If a creditor provides 

additional credit out-with certain conditions they will not be able to 

take action to recover this new credit until after the DPP has been 

concluded.

The following circumstances are the only conditions under which a 

debtor in a DPP should get additional credit:
    credit approved which is included in a variation to a DPP;
    credit for emergency repairs to the debtor’s home;
    credit for reasonable funeral expenses;
    further credit incurred as part of a cyclical loan agreement in 

operation prior to the approval of the DPP; or
    trade debt incurred by the debtor in the ordinary course of 

business.

The debtor will be expected to pay this extended credit at the 

agreed contracted rate. The DPP may be varied to take into 

consideration this additional expenditure.

18
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5. CONTACT INFORMATION
Contact details for the DAS Administrator:
DAS Administrator
Accountant in Bankruptcy
1 Pennyburn Road
Kilwinning
Ayrshire
KA13 6SA

Telephone: 0300 200 2770
Fax: 0300 200 2601
E-mail: business.das@aib.gov.uk (for general information on the DAS) 
Website: www.dasscotland.gov.uk

Accountant in Bankruptcy (AiB) can also provide information on 
other statutory forms of debt relief and debt management including 
bankruptcy and protected trust deeds. Find more information at 
www.aib.gov.uk

For help finding a qualified Insolvency Practitioner contact ICAS: 
Telephone: 0131 347 0244
E-mail: icasinsolvency@icas.org.uk
Website: http://icas.org.uk

Some useful contacts for free advice on debt:
Money Advice Scotland
Telephone: 0141 572 0237
E-mail: info@moneyadvicescotland.org.uk
Website: www.moneyadvicescotland.org.uk

Citizens Advice Scotland
Telephone: 0808 800 9060
Website: www.cas.org.uk

National Debtline Scotland
Telephone: 0808 808 4000
Website: www.nationaldebtline.org/S

Trading Standards Scotland
Website: www.scotss.org.uk

Local addresses and telephone numbers for Citizens Advice Bureaux 
and Trading Standards can be found in your phone book.
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This publication is available on request in community
language versions and alternative formats. Please contact
0300 200 2600 for this to be arranged.

We have written this booklet for general guidance only. 
It is not a detailed or full statement of the law.

Tha am f oillseachadh seo ri fhaot ainn air iarrt as ann an
cànanan coimhearsnachd agus ann an cruthan eile.
Cuiribh �os gu air son seo a chur air dòigh.

0300 200 2600

0300 200 2600

0300 200 2600

0300 200 2600

0300 200 2600

0300 200 2600

0300 200 2600

20





supported by

APS Group Scotland 
352712 (11/14)

Contact details for the DAS Administrator:
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Accountant in Bankruptcy
1 Pennyburn Road
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