
 

Fees Order April 2009 
 
Information on the method of calculation used by AiB Accounts Team to determine 
the Accountant’s remuneration following the changes to the Fees Order dated 1 April 
2009.  (Para    4 (i)   applies).   The change was made to allow the Accountant to 
recover the actual monies paid to Agents for administering a bankruptcy on her 
behalf.  N.B. Section 8.5 of the Agency Contract applies if the account is due as a 
result of a Recall or Offer of Composition interlocutor. 
 
Calculation if the account ends on or after the 1 April 2009 and there has been 
a previous account determined. 
 

1. If the amount of remuneration fixed in previous accounts is less than the Basic 
Fee paid to the Agent then the difference (net of VAT) will now be determined. 

• e.g. 1st account ended prior to the 1 April 2009 and the Agent was paid 
£1,270 including VAT at 17.5%, or £1,080.85 excluding VAT and the 
Accountant’s remuneration was determined based on the hours 
incurred  10 hours @ £37 =  £370.00  then a further £710.85 will be 
determined.  If the Agent was not VAT registered then £900 will be 
determined.   

• Using this method, the public purse will recover the total fee paid to the 
Agent, minus the vat.   

• If the calculation in the previous account was based on the hours 
incurred and exceeded the fee paid to the Agents, this amount will not 
be revisited or re-calculated, as that account was determined in 
accordance with the Fees Order which was relevant at that time. 

 
2. K3 hours paid during an account period ending on or after 1 April 2009 will be 

included in the determination of the trustee’s fees at the full rate of £109 per 
hour or £74 per hour (or whatever rate was payable at time of payment).  
Therefore if the Agent was paid £327 plus VAT @ 17.5% or 15% AiB will 
include £327 (exclusive of VAT) in the determination of her fees.   

 
3. This calculation method will be used for all fees paid to Agents including the 

fees paid for contributions and funds ingathered which were previously 
irrecoverable. 

 
4. Where an account has been determined prior to the 1 April 2009 no re-

calculation other than the example shown at 1. will be carried out e.g. 
although a fee had been paid to the Agent for ingathering contributions in an 
account which ended prior to the 1 April 09 the AiB fee will not be applied 
retrospectively.   

 
5. If a scheme of division has been agreed prior to the 1 April 09 and the final 

account has not been determined there will not be a re-calculation of the fees 
determined and the agreement will be adhered to. 

 
 
 

 



 

 

6. Agents should continue to note the Annex K1 with the number of hours 
incurred in administering the bankruptcy although these hours will not be used 
to calculate the fee due to the trustee.  A calculation based on the hours spent 
administering the case may be required if the bankruptcy is either Recalled or 
an Offer of Composition proposed. 

 
Calculation if all accounts end on or after 1 April 09 
 

1. All accounts which end on or after 1 April 09 will show the amount of the 
trustee’s remuneration as the amount paid to agents (exclusive of VAT) for  
fees.  Outlays will continue to be shown separately.  

 
Calculation for Recalls and Offers of Composition 
 

1.  When recall or offer of composition is awarded Para 8.5.3 and 8.5.4 of the  
    Agency  Contract will continue to apply and the fee payable to Agents will 
    be  based on  the hours of work incurred.  The hours incurred should include  
    time spent on  duties specified in the second schedule.  If Agents have 
    previously claimed  their fees  AiB staff will carry out a recalculation and either  
    issue a further payment   or raise a request for the return of overpaid fees. 
 
2. When Agents request an estimate of the costs, which will be due to the AiB, it 

is important that they provide details of the hours involved, as the AiB are 
unable to guesstimate these.   If legal agents, sheriff officers or surveyors 
have been instructed via the contracted services please check that these 
outlays have been invoiced.    

 
3.  It should also be noted that Agents should not be involved in the actual recall 

or offer of composition processes and they should continue with the 
administration of the sequestration until an interlocutor is received.  The AiB 
will in some cases require sight of the case files to check that the work carried 
out has been relative and necessary.   
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